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FRIFRME LRI HER : Dol EhE A8
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{€Beaver(1966)E2Altman(1968) FEH SR B THER 1L - (E25 [EEHRAE
R B RRIE R IZ R R B SE - FEFERRA0SERIRA SE  BERI B TH B R O ATRE T
ARREED  (AIRFAEER T RARFRE R AR  PIAHERCARRIL - B8
AAES TR 3RESE - NS ASER MR B OB (Ra e 73k - I FEB IR R
RHEERE N AL G BT TSR A FRAER R (R A B
R - MR AR AR AN A B BRI 25454

HAERIRBY FEEIERR MEHEE EiE TR AR B SRR B
FUREREEIZ% - HEFEIEE LR Mgk Eak R RGHFIBIRES] © FEAGHAHASE
b oAl - BB E LRI A 1% - A S Ay R n] IR 33% - T

St E BRI 1 %ol - FIIFC 2820 A s fE ey BB & S0 1116. 9845 - h41 - I il &

PER R B R 5 LR AR 5 st > 35 K0R-0.539 - RIFIERE A
FI AR IEH AT 5 FF B ENHY-0.539-12.059/] » HIPIEZA T RIKER
BT FRTEARZENA-12.059 > HIFIERARIREEGEAE -

PR BB « (RIRMEIE ~ KPR R R

BRI RS SRR
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= - il

H{E19974F iR Sl El e A 1% - (RSE R PEERR A R B ast - BIaRkRE
Hse ~ FTERE - AT - BEVRE - BEZE - = - YgUSEE - FiEER
1T (Barings Bank) k& ZHE(Enron)Z5 1R3¢ - BRERAIMGE ~ fE - FVE - EMEHE
e - SRR TR R 5 (R E NN - TR R R BRA S Rl
W0 - B RENAMETTEIR AL (RS TSR Rl E S A TR EEH -
HE—HBAMBERE  NRMGEARG ATReH T E AR - EARE - EHARE
TEHFRFRARNEISEZIEE - Wit HE—E RIS THERE  MERTDUEE
AT infEs -t REREFMEL - FEEE » AL R SRR E »
NSRS -

FIHMET 7B A B B IR F i Beaver [ T1BHLE AR 40Z5 FHIES
71 fElA B FIRIRE )] EEER T R RIS - (HE RS UR A E— ] e R TH
ERiR A RTE AR AR - B A SRR = R R A I Gk - 58—
BRASERTE - e BHRE BV B TS TR IE B T AR AR R
& 0 WFEEE (Altman[6], Odom and Sharda[25], Espahbodi[13], Musa[24]) K%
HtEBeaver 71T FHEVECERS » IR LUEARIR T - B EgAH]

"HHT ) BFEEREAE] o BRI AR IR T T LR TR - BOENAEERRS
IR > HERREEER T B2 FRRE. AR S E B B e A R R
AR ES o AEE THEIE L ? AEEBEH AR B - fllBeaver[7], Koh and
Tan[18152 5/ GBI & E /AT » Blum([8], Gentry[15], Zhang, [34], Ugurlu and
Aksoy[231HIIE8 = B8 AH [A] EE Z£ » Altman[6], Gentry, Newbold and Whitford[15],
Deng and Wang[ 12158 F5H[R] 3 HAHRIFUSE Y AT F5AHIT » Laitinen [20]HIZZE
FobR T HHIAI A SR BT - SRIERL T RN R s R I Mk - phAT - TEfaiNE]
HFIEE AN TR T EERT, BafrkE ? BRI R ERIRAI1:1 (Odom and
Sharda[25], Tam and Kiang[29], Ugurlu and Aksoy[23], Deng and Wang[12]) * &
BLEE K205 1:2 (Coats and Fant[9], Zhang[34]) » 554} » 5 LLEEF HIFRAH HAMELA -
i 21 Ohlson[26] LA fiz 1 £ =] Bd JF f 4 . =] 1:20 £ 17 F 75 fe i TH B i 5%
Theodossiou and Kahya[301DASER 1974 199142 T2F KB\ BIEL 117 R I H,
INEIETEIB I BT E R 2R TT - KL - WE—FEE R EERETRHRE )
HEERHERERARAR R AN - BEAY - IR A FfE e Erii AR EAG D8
A SRR TR A BRI S B FTRER - HlE s b i mIRY TEREF IR
(Zmijewski [35]) - 25 Platt[ 187 H HRd 5 E ANV R THmlE T i TocAI
TERHIGIRE » PR B E I AIRIRG RS BURaER - M E RO TE SR s T RS
BHERZE T RERHE < JE AR R BEE AL AT A IR - R A FIHRR Y
BOEREETTHE R MR AL « RIEASON DAMEAEECE 5 = T4 - MR G
S FTTE A TR S EE iR TE A IR A E
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A HW R G B R IR T4 - DA R AR = R -

B BRI o AT - A O ERERR B R AR
W E R A R EIRE AR - RIL/ETHE IR RES B E R
(Altman [6], Deakin [11], Ohlson [26], Odom and Sharda[25], Tam and Kiang [29],
Platt and Platt [27], Laitinen [20], Deng and Wang [12], Ugurlu and Aksoy[23]) * {Hi&
HIR A R B IR E B E < M H AR - HiEA K EREREAE
(Lau [21], Laitinen [19] ) » H &R S ZEHHEE41 2 HTEREL » & B g+
HINFIRE B R s TH B - BB R PIRIRE ST « P LS E R R A E 53 %
BRI - A R B IR B BGEAT A EIIRE Be R T4 » IRIBEAERA
BB P ERAAFF LR EIRIUE R 2B TRt - R ASUEIE
Lau [21] ATE WM BHREEIERL - RHATEE G (RS T 551998 220074F
B ETE SN EDE BRI PSR - R IR RS B S B AR B
DA=AEAN IR IR A S SR8 P B » A3 m] DAFE IEI A — B E iR AR 43
HORRIIMIAY - i HE B S R PIRIRE S -

= RALEERNE - SRRV GRS BRI - GRS ER
AEMA R FRGERE - fERAE B BRCHEE KRR R IS B & 1E
HOAHE ~ B A B E AR A W =@ R F 4] - DIEEH
(Altman [6], Ohlson [26], Zmijewski [35], Lau [21]) 1A EME AR 25 R ety
IRF » TEAEA 20 T8 5 Ul ER A A (Multinomial Logit ModeD)FIAIZ B B5AS IR
B > B RIAE R o W AT 5B AN U2 BB R AR E R Bl BRI - B
R < SR TR R B L A R A T 5. B R 2 THEFRE JJ(Collins and  Green
[10] ) ° {H/ZZ TuA S s A (o IR A E R B BN AAE R P BRAR B A P
EBAAERFFRARI AT » 5 R e B FE R AR B Bt T/ Ay - Fl
A R (Winship and Mare [32]) - SR/ FITEASE IEH SR ZE 2 A FE B
(Lau [21], Laitinen [19]) - EURAEIEEEARE bR - BRIEERFM - AL
FERRBURRERE b > A R P s S T ER AT T 0T - RS LR ToA
EHTEERE A R REAE AR HURAR o KRB - AT EER RS - S —ERr Bl R
HEE AR RN R BB RS By R - $2H AT REH R = TR RaR M 1 T
EIE « B850  MEEIERRIVERE N - (58 L E TR M5 R E
Bt o MDA B B EE RPN B IRIT I 2R -

AR T _balifamat - HERNAATT @ 28 “EB RA s KA » 3R
13 FH Ry e o sl B R DA £ A SR8 e s B R e B T - SRR BH AR S
A RRAER B - B =H 0 REFE T - BB Rkbam -

B -
— - g
S (S AT A TS BRI B BRI » il B PR
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RHETTET  FTERRENR HETUR R L ER AR B E BT K
ferty = ARAGET A T e B A B5IR It (Alexander and Leigh [5], Vaar [31]) - #Xif
FTEBRYRE SRR » WIS LR ECE M - AT EERRIRIFE B
(Ohlson [26], Zmijewski [35], Guermat and Harris [17] ) » [Tk B AI (Logistic
Regression Model)f] [ BBk~ M2 LIPS TR E) - H y=e'® » FoRiE
BIAFE R FE RN - B—H » Al B2 ARG SRR &
BRESE AR R B =3 1EMOB O 2 A R T BRI - SRR 55 o Ul
R AT DASSE 26 048 75 AR B A THE ERIRER « IRIBEASSCRI FH 2R 4 5 il
PR A S R R P BN - DU TR [R5 8 P B LR BRGT » R
Fr# s BB R E AT © (Eu) 1 BE2lEMI1])

K
y*:a+2ﬂiRi+8 1)
i1

ASRBE I BAS B R - FHorPl SR, (threshold) SV RIM - DLy, o1
(=1,2) > W] R = (a5
By < o Ry =EREfEPEEL

W<y <p, o By SRS e R B
Uy <y o Ry REBIEHMER  u, =RLAIEHRE > j=1.2

Horbto y's SIERE > MEAHSIEENT 5 y = BISHE  EMETRIEA
o =HBOE B =T i=12,... K
R =FATSLEREE > i=1,2,.. K ; e=FRaH
AR R R R () > TR HE AR T
TR ELER( R, VAT 1%H6E » 23738 2 SR ey ISR S A5 ST » EL PRI e
(LR RS F 9
Nt

P 2 AR 5 LR R B B S P U R o IR H TG D - i
DA FHEISE T ER B B IR T 2o AE IR BCHIBERHITEE T RUTEHIRS SRR
fAAE(RREZ( Ohlson [26], Zmijewski [35]) » IRIBEASC LUIERFESGRRTAMET T H 2
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S - 5 LA Kruskal-Wallis(K-W)R e bl 75 LLR S HUE S el A=
IEHAHE ~ B ERA FI B E R G F]  FAHSERTERAY p-value (HEERRE » &
TN %I 5 LR Bn] DU o3 HH = A AR R PR 2 /] » LR > AR
Mann-Whitney(M-W)AR & BRI B LR /S RE MR ST E W A B IR DL (AT - B8
FEEMES A IR, « OB IR - BB ) - it M-W i
TE i T EE DiteE IR RS B IRDUE & BAAMHIRIRY I » B2 A AR HHFRY
20 IRIEEASL DA RPN I B b B A B LLR B A B AT 22
FUFAE - HBEASLASBARHRR AT B FEAHRH S LLR - AT A 25
UL FEIRIBR 1 o 1R PRSI S 765 LR AR R 5 Bl B DA TR 2 WA 571K
Pl WAEEA R EBR LR -

BEAS R RIS EIR DL SR HEAS P S R AU A B E UTAHRR - KA
FSESAIR R SRS B » SR AE L I R R B AR B R R SR R > AW AR 74
EHTEEE R IELAT © FEFEASCHIRER - SRSt R E RN il SH A E IR S
RETE FOREABL P FR S AR BRI R E 25 R -

= BHER
(BB

DIFERZE A M B et R < 22 (Altman  [6], Deakin [11], Ohlson [26],
Odom and Sharda[25], Tam and Kiang [29], Platt and Platt [27], Laitinen [20], Deng
and Wang [12], Ugurlu and Aksoy[23]) » 38 ¥ RHKEEEUE Z RS IE R A 7] S 55
fet/NE] o RifiLav 211585 » —RAFIREMBaM A HER - AFEbLh
RS BB FE FITAS IR B - KPP0 BRI B ERE B ~ SRS BisnT— kA it
FIEA0% LA EFEEL ~ SEE(ENT SRR - SiAE R ORE MRS DR i B g RS
BYETEFEEL - (NIt » A2 HLau2 1 IHIIHZERS SRAE B A BRERANA - K
IR 1 F i R 37T A 2 s e b By (B TR Lan 2112
FIFRBIERE - AW ERRIEER0 - WA BN SRR - A EIRE N
BEDAR e VR R B - TR R B ~ PEELL - RIS AR ST B AT — 40
DIEHEEA0% L ERER: - TRRISEERIRE: - BERRMBIRERE » RS
IEH RS -

(D EBHCEE

AL E BB WAL » M TR DA B EAE (A 3L 2L1998-2007 - 2L104-5)
INEHIIABEELER > R F S A R AR T R R A R

LIH LR
MR H T I BRI T PRI S LR R 2 #8 FHHE R R 250K
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e
RIS BLTimELE®) BRI R AR
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BRI RV B G ABREE C LA TR LE - FEURBA R BRI - (HERE

71~ REEREST ~ ERRE ) KBS B T AR - L2 IR LR -

BRGERELERR2) RS HBRS) 88 H B(R10): A P BUEA R oA

BB RE R - HARISHBIER C SR EBIEREFR A FREIRIUREE - BIRA R
TEFIRSEIE R AR -
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DyiERPIBIITHIRAR o AR 117 1 A R SR B i R - 2 e A G
G ABRIAE Z LA FRM B IR » RS TR LA B EER - &
AL o A o AR AR B LSRR T AT R R E R T RE S B R
b WERARE NENERITSHIBERITE R ] SEME - B A A DIEH IS
EREIRTEE T - BT A FIRS RIS, - R i

2. SRS SR AR

INFIREE R BRI B EL R - QNSO 115 ~ SARSHT ~ 2008413
BIRE R - BB - SRR FIEE) - H AR Mensah[22] 5
Richardson, Kane and Patricia[28|5-22 E M S B HREERHE RANKRGZEL
FIMABSRSEIRTL - IRIEEASL AT RIS RS I BT - IR ARSI SR e ER
ESE

Y~ ERPRELE
(AR R TR

AL 199822007 4R ] 58 | T2 W) S W JRAC B i A8 B i e 4 o
HUEERRE » HAr 7 T2 A B EA B B B A L PR R ST T
ik > FAEREEEEMESE - KILAS DL EiE T RRH Tt -

* 2 BB T AR BB R R EER - B3R 2 ARAHE
2004 .2 > BT REHBEZRE RIS - 11 2004 .2 AR B
R 250 52> HARE IR P B R BIIRER R ES RE A B R B B B bt

PEEZ -

p= (i

K2 BT AASMERERRIAFFK

R R IEH, oS HE TR R
(F5E% 2) (FEEX 1) (F5E% 0)

1998 49 16 6 71
1999 63 17 4 84
2000 74 21 2 97
2001 80 53 4 137
2002 99 63 6 168
2003 155 62 5 222
2004 179 86 12 277
2005 184 73 5 262
2006 193 56 9 258
2007 215 38 1 254
K 1291 485 54 1830
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(ONSHEAS T SR IEER 7

ARG R RIEBR U T AR ERZ BT A< RRIEE B
B HAGZREFIERRE 1953 FHARESTAHE 11 & BABRERENZ (&5
SRR ) FTE S R IR (expansion phase) Fyfg—4FREHI 6 i H DA E
J M FE (recovery ) BLES £5 (prosperity) R FEE B » T U4iE Bl (contraction phase) S & 4
FEsEAE 6 i H DAL R iR E R B i fER (depression) RIFE By E #i. © ASCEEBIIR AN 3
Fir > FHPG DU BER RN - B 1| (AR RREESE  JRRIRHERI ; Ll 0 &
TNECREER  BOBHEH -

3 FRSERIEE I R R

SRS FE

1998 1999 2000 2001 2002
FOREESR) o o ®
FREEE(0) ® o

2003 2004 2005 2006 2007
FOREER®D) ®
FREEE(0) o e o o
SRR BRARRERETE AU IERRREE TS | RERRE
&0 RFFARTER -

2 -~ g

— ~ MBS LRI AR

ARBGZE#H Kruskal-Wallis(K-W) k2 Mann-Whitney(M-W){HHIEAS PRI B5#E
BB B ILER > EHEHERAIER 4 AR © 3R 4 B9 K-W A7 a] 41 > 21 TS
PLRIRE R » FORBRI B IR @ I BB RE . I9A RIFeyPIE0T7 -
H o Ei M-W R E B LLR LM BRI PR - HEERSREUR - MEREE
BEEHETER R11(0.882) f M EERR R12(0.187)EPI 310 BT fE e PR
o1 HER 19 HV B LEREEEE ORI 19 B LR DIE A RIS R B -
B4t » A — S BEEEAN RS R RIEERNER T IMERY B B B
IR AR B LR S EERE RO RN 5 - Bt H K-W &g
TERRAD TR RERNEER > fERE/KHE a=0.05 T » FTAMBILRGE
FOR 21 B LLR P RS L SR AN IR SRE A S A A8 BB - X
ASCREEH M-W g PURHERGEI BAS B P B S50 S tar IS e 1 s Sig g
fERREIPIRNTT - HE 5 WAl iR BRI AR EEER » 21 MBI
PR > A AIRS R IR H B RS BN AR A2 5 - BB AR
IEHEEREGR - 783R 5 181 B T RIIE S5 E &2 LR R3(0.899)B[HE
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K4 EHETRZ K-W 8 M-W o ArigilsR

N AT T MW 2l
75 FrE
- = VL mmEm ommEw ey

n/l.. - > H? -
(% K-W 434t i B e iy

A R1 0.000% ¢ 0.000%* 0.000%* 0.000%*
R2 0.000%** 0.000%** 0.000%** 0.000%**
Fiiteg R3 0.000%** 0.000%* 0.000%* 0.029*
=t R4 0.000%** 0.000%** 0.000%** 0.000%**
R5 0.000%** 0.000%** 0.000%** 0.000%**
REJT R6 0.000%** 0.000%** 0.000%** 0.000%**
R7 0.000%** 0.000%** 0.000%** 0.003%*
R8 0.000%** 0.000%** 0.000%** 0.003%*
Rz RO 0.000%%* 0.000%%** 0.000%** 0.000%**
BEJT R10 0.000%** 0.000%** 0.000%** 0.000%**
R11 0.000%** 0.000%** 0.020%* 0.882
R12 0.000%** 0.000%** 0.000%** 0.187
R13 0.000%** 0.000%** 0.000%** 0.000%**
R14 0.000%** 0.000%** 0.000%** 0.000%**
FEF] R15 0.000%** 0.000%** 0.000%** 0.000%**
BEJT R16 0.000%** 0.000%** 0.000%** 0.000%**
R17 0.000%** 0.000%** 0.000%** 0.000%**
R18 0.000%** 0.000%** 0.000%** 0.000%**
e R19 0.000%** 0.000%** 0.000%** 0.000%**
e R20 0.000%** 0.000%** 0.000%** 0.000%**
R21 0.000%** 0.000%** 0.000%** 0.004%*

a. L MERIEARE A Kruskal-Wallis(K-W)FRE ¥ > fifllA B LR SR AREE R E EE A
F] ~ AR B E R A

b. LRI E T2 Mann-Whitney(M-W)f% 2 5 RillEA 5 LEER 2 BREE /(£ R RER BRI
@ WEEEERE Y - BEEERIERE Y - KERREEE G -

c. p-value fEZ B EDI BRI » #2R p<0.05 **F p<0.01 ***3 p<0.001

BEHEER R11 (0.904) A SR SEARIIEIAGE RIS - FIMIA B LLR TR > Fth
FoN > e FA B e A B IE S S R A o R R B SR A T
HYEZEIOA - TERBRIE BTSRRI eI T S i - 28 =i R
FEfe B e R TR - IR 5 WA B LR R R R PR ER
REIR (RS R B R R SR E R M B LLR 5 5 fHEd 19 {H) > FoR
H RSB EGRAGIRIL T At IR B e AR R AR B R 1 1T
PRESR AR - [RA AL E E B A Rl B e B B i S SR T [ (e iR
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& NSRS R fe A B B R A W IR 72 B R - AN ammde Sl i
RAVBEREESR - FEPHE S FE M el - [ e B R R11 (0.341) Sl &
FETAR R12 (0.125)ARARGEREE » £oNE 2 FERAY R R IR W 51 A R RS
RERE ARG R ERS B AT R AR BB — 2 -

%5 MRS R RIEE N EiiE T8 K-W A8 M-W ARl R

- SR FRET FHHET M-W SR
UfEE KW AR T HAEE
wE aE ME B eE WE
me me  EWOER M EW O OER
i, S VS. VS. VS. VS. VS. VS.
FROER e ome omw mw mw W
ol R ol fol
EZ[‘% R1 0.000%** 0.000%**  0.000***  (0.000*** (,001** 0.000%**  0.000%**  (0.000%**
fféﬁ% R2 0.000%** 0.000%**  0.000***  (0.000*** (,001** 0.000%**  0.000%**  (0.000%**
R3 0.002** 0.000***  0.000*** (0.899 0.310 0.000***  (0.000***  (0.002**
fﬁfﬁ R4 0.000%** 0.000***  0.000***  (0.002** 0.313 0.000%**  0.000%**  (0.000%**
ﬁlé‘jj RS 0.000%** 0.000***  0.000***  0.000***  (0.337 0.000%**  0.000%**  (0.000%**
R6 0.000%** 0.000***  0.000***  0.000***  (.084 0.000%**  0.000%**  (0.000%**
R7 0.000%** 0.000***  0.000*** (0.016* 0.487 0.000***  (0.000***  (0.001**
R8 0.000%** 0.000***  0.000*** (0.016* 0.487 0.000***  (0.000***  (0.001**
ﬁ‘éf?'% RO 0.000%** 0.000%**  (0.000%**  (.005%* 0.137 0.000%**  0.000%**  (0.000%**
ﬁ'[:‘jj R10 0.000%** 0.000***  0.000***  (0.004** 0.138 0.000%**  0.000%**  (0.000%**
R11 0.000%** 0.000***  0.000***  0.904 0.064 0.000***  (,005%* 0.341
R12 0.000%** 0.000***  0.000*** (0.036* 0.910 0.000%**  0.000%** (.125
R13 0.000***¢  0.000***  0.000*** 0.000%** 0.159 0.000%**  0.000%**  (0.000%**
R14 0.000%** 0.000***  0.000***  (0.000*** (0.014* 0.000%**  0.000%**  (0.000%**
%%U R15 0.000%** 0.000***  0.000***  0.000*** (0.434 0.000***  (0.000%**  (,000%**
ﬁ'[:‘jj R16 0.000%** 0.000***  0.000***  0.000*** (.182 0.000***  (0.000%**  (,000%**
R17 0.000%** 0.000***  0.000***  (0.000*** (0.017* 0.000%**  0.000%**  (0.000%**
R18 0.000%** 0.000%**  0.000***  (0.000%**  (,003%** 0.000%**  0.000%**  (0.000%**
fﬁﬁ R19 0.000%** 0.000***  0.000***  (0.003** 0.134 0.000***  (0.000%**  (,000%**
(jﬁ = R20 0.000%** 0.000%**  (Q.000%**  (.002%* 0.052 0.000%**  0.000***  (0.000%***

R21  0.000***  0.000*** 0.002**  0.006**  0.092 0.000***  0.000%**  0.024*

a. L MERIEARE A Kruskal-Wallis(K-W)FRE ¥ > fifllA B LR SR AREE R E EE A
F] ~ AR B E R A

b. S RIS A2 Mann-Whitney(M-W)RgE 2 » Sl 5 L3R E R RE G ST B RIS R R
@ WEEEERE Y - BEEERIERE Y - KERREEE G -

c. p-value fEZ B EDI BRI » #2R p<0.05 **F p<0.01 ***3 p<0.001
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= BRI

BT IR EE AW BB R R AR A GRS R R IEER T
Z K-W 348l M-W 73H75% - FEEH B AR =T BB AR B s EE R A T
FEBASHT - HO IR RS G ERELERR]) ~ BEEEELER?) - BRMER
I (R14) ~ FIZEH(R17) KA EELER(R18) » A B LR AHRR (R EGE B HME R
R 0.7 FHE—RY - ILHIVERE T LR SRR RS JEE R e
RER 4 Wl B A IR 18 A 201 8 > s BRI H S - TR HE
HERE o RRHFERR I PTEE L B EER S RIREEGEE LR RY) ~ B
R (R14) ~ FEERRIT) LFRAZERRI8)EE 4 15 - [hAl » A G RIS =
RAFZEFREO BRATEER 1 BRAES) - EBWRFHES IR
IR RS RS B E I, > DUETT R R B R B T BRI LR BT -

SR > AE( R i 5 nl iR AR > 5o B B E A - AsUeiE
BANEG R » WIER6FTR » ARAIRY-R/7ER 1689 » HP-valuef30.000 - KIFE4IE
PR e s ey SRR B ARERE ) BT AT L &M - H FiNagelkerke R
A1 - EFEAI A IRERE J13E81% - 4% » AR3HE—HFIFH T MM E (Test of
Parallel Lines) > #5588 » 4F a =0.050 k3 B /KHER » P-valuefE£50.413 K HARESE
7KHE > FRORHER R 7R HrllER A S W Y - FEHEC A ST - AR FTER
R DY {E A 755 L R B AR A B R R R AN A K o4 5 B oA #EHRZRTR]
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Financial Warning Model under Bias Correction: The

Taiwanese Listed Electrical Companies as Example

Hkokk

Shyan-Rong Chou®, Wen-Ying Cheng™*, Andy Chien***, Chien-Hui Wu

Abstract

After the pioneering study by Beaver (1966) and Altman (1968) proposed
corporate financial warning models, many scholars have completed empirical research
on this topic over the last four decades. Even though the discrimination of financial
warning is more accurate, existing biases, such as sample selection, variable
classification and traditional model selection, still present problems. This study
proposes an approach to overcome the problems listed above. In addition, we examine
the financial administration states of Taiwanese listed electrical companies under the
corrected biases. Further, we calculate the risk ratio and threshold value of financial
administration states.

The empirical results show that on the trichotomous classification test, the
indices of debt ratio and earnings per share (EPS) have significant differences
between financial administration stages. The correct classified rate of all companies is
93%. This paper measures the relative risk in the financial stages and financial ratios.
The debt ratio decrease to 1% lead to financial distress risk decreasing 33%, the EPS
decrease of 1% lead to financial distress risk increasing 6.98 times. In addition, this
paper substituted debt ratio and EPS into the ordered logistic regression model, we
classify that the companies are in a normal state of operation when the threshold value
is greater than -0.539. The classification of a slight level of crisis is given when the
threshold value is between -0.539 and -12.059. The classification that companies are

in a heavy degree of crises is given when the threshold value is less than -12.059.

Key words: Financial warning model, Bias correction, Ordered logistic regression

model
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